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France: Amended withholding tax procedure for French debt securities 
held in CBF International – new deadline 

Clearstream Banking1  in its continuing efforts to improve harmonization of tax procedures would 
like to take this opportunity to point out that effective  

30 June  2007  

Customers need to submit a certification to apply for a reduced withholding tax rate for French 
debt securities held in non-collective safe custody on CBF International (6 series accounts on 
Creation platform). 

Note: The Simplified procedure for quick tax refunds and/or the standard tax refund for French 
equities is not changed. 

Background 

Certain French debt securities have different withholding tax treatment according to their date of 
issue. Please refer to summary of debt instruments on Clearstream‘s website 
www.clearstream.com, at 

Publications & Downloads  \ Tax Information \ Tax Guide by markets\France 

The standard rate of withholding tax on corporate debt securities issued before 31 December 
1986 is 10%. The withholding tax applies only if the reimbursed amount exceeds 5% of the 
nominal value of the securities. For interest payments or redemption on corporate debt securities 
issued after 1 January 1987, the standard rate of withholding tax is 0%. 

Obtaining relief at source from withholding tax 
Relief at source for withholding tax on interest payments is available through Clearstream 
Banking for: 

• Tax-exempt entities, including governments, central banks and international 
organisations; 

• Customer acting as and/or on behalf of non-French residents (DTT or non-DTT); 

• Customer acting as and/or on behalf of French residents holding French debt securities  
outside France;  

by submitting the proper documentation to Clearstream Banking prior to the payment date. 

 

 

 

 

 

http://www.clearstream.com
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Beneficial owners' eligibility for relief at source 
Beneficial owners are entitled to apply for relief at source on debt securities. The treatment will 
depend on the following factors: 

• The Double Taxation Treaty (DTT), if any, between their country of residence and France; 

• Their tax residence; 

• The date of issue of the securities. 

Beneficial owners can obtain relief at source as follows: 

 
Eligible Beneficial Owners Effective rate of tax 

after relief2 
Tax relief 
 

available at... 
 

 
Resident of a DTT country having 
a 15% or lower reduced treaty 
rate available also for investment 
and pension funds of certain 
markets 
 

 
0% or DTT rate 

 
Standard withholding 
rate of 16% minus DTT 
rate 
 

 
Appendix 1 on 
page A-3 
 

 
An international organisation, 
foreign sovereign state or central 
bank recognised as tax-exempt 
 

 
0% 

 
100% of the amount 
withheld at the 
standard rate (16%) 

 
- 

 
French resident 
 

 
0% 

 
16% 

 
Annex 2 on page C-4 

 
Resident of a non-DTT country 0% 
 

 
0% 

 
16% 

 
- 

 
 

1. Residents of countries with a DTT with France 
Beneficial owners who are residents of countries with a DTT with France may be exempted from 
withholding tax on certain income payments on debt securities provided that they submit a Déclaration 
de Non Résidence (DNR) for each account. A DNR is a one-time certification in which the customers 
state that they are non-resident in France and that they do not hold the securities for or on behalf of 
French residents. A DNR is valid until revoked. If a DNR is received by Clearstream Banking one 
monthprior to payment date and within Clearstream Banking’s deadlines for receiving it, the income 
paid to the customer will, in most cases, be exempt at source from withholding tax and so will be paid 
gross. 

2. International organisations, sovereign states and central banks 
Certain entities are exempt from withholding tax on income from French debt securities. Pursuant to 
Article 131 of the Code Général des Impôts, the following entities are exempt from withholding tax 
(under certain conditions): 

• International organisations; 

• Governments; 

• Central banks. 
                                                                                                                                                                      

1 Clearstream Banking in this Announcement refers to Clearstream Banking Frankfurt (CBF). CBF is a Deutsche Börse Group company. 
2 Expressed as a percentage of the gross dividend amount. 
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3. French residents 
Residents of France cannot normally obtain exemption from withholding tax at source or refunds of 
withholding tax. An exception to this applies to government debt securities (OATs or BTFs). 

French residents holding French debt securities outside France 
Residents of France are permitted by law to operate bank accounts outside of France on condition that 
they declare all income (dividends, interest capital gains) to the French Tax Authorities once per 
calendar year. French banks are required by Articles 125-A and 119-bis of the Code Général des 
Impôts to withhold tax according to the tax residence of their clients and to report the income paid to 
the clients. In addition, French banks must, by law, report, for each level of beneficial ownership, all 
details of income and capital gains on each account, including the Imprimé Fiscal Unique (IFU), to their 
customers. The Finance Amendment Law 2005 (Law 2005-1720 of 30 December 2005) was published in 
the Official Journal No. 304 of 31 December 2005. According to the provisions of Art. 125 A III of the 
General Tax Code (Code Général des Impôts (CGI)), payments of interest made abroad by a French 
debtor are subject to a withholding tax of 16% applicable to TCNs. The new Law abolishes the 
withholding tax for French residents, so that the withholding tax will only apply to interest paid to a 
company that does not have its legal seat in France. The documentation required is as follows: 

• For French customers acting only for French residents, a “One-Time Declaration for  
Withholding 

• Tax Exemption on Debt Securities for French Residents“; 

• For Non-French customers acting only for French residents, a "List of French Benficial 
Owners". 

4. Residents of Non-DTT countries 
Beneficial owners that are residents of countries that do not have a DTT with France can obtain 
exemption from withholding tax at source provided that they submit to Clearstream Banking a 
Certificate of Residence. 

If the certificate is received before the payment date and in compliance with Clearstream Banking’s 
deadlines, the customer will, in most cases, be exempt at source from withholding tax and so will be 
paid gross. 

Tax Reclaim Statutory deadline  

The statutory deadline for reclaiming withholding tax is one year after the end of the calendar 
year in which the income is paid. The deadline can vary depending on the DTT of the country of 
residence of the beneficial owner, as listed on Clearstream ‘s website www.clearstream.com, at  

Publications & Downloads  \ Tax Information \ Tax Guide by markets \ France 

According to the specific provisions of some Double Taxation Treaties with France, there may be 
exceptions to the statutory deadline for submitting reclaims of withholding tax: 

• Netherlands 3 years 

• Germany 4 years 

The deadline by which Clearstream Banking must receive the documentation for an application is 
one month prior to the DTT deadline or, if there is no DTT deadline, one month prior to the 
statutory deadline. 

http://www.clearstream.com
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Deadline  

The deadline by which Clearstream Banking must receive a One-Time Certificate is no later than 
one month prior to the first payment date. The deadline by which Clearstream Banking must 
receive a Per-Record Date Certificate is no later than 10:00 CET, two days prior to the payment 
date. If all documentation is submitted to Clearstream Banking in a timely manner, relief is 
obtained at payment date. 

Note 

Clearstream accepts a One-Time Declaration for Exemption from Withholding Tax on 
Debt Securities as standing instruction. 

Further Information 

For further information, please contact:  
  

Tax Help Desk    Phone: +49-(0) 69-2 11-1 38 21 

Customer Service International  Phone: +49-(0) 69-2 11-1 25 55 

 

Clearstream Banking AG, Frankfurt 
Neue Börsenstraße 1 
D-60487 Frankfurt am Main 

 

 

 

Appendix 





 
   

 











 





 








 




 









 


 

                
        


 





 
   

 











                





     





 

 





 
   

 










 







 
   


 




 









           


 

 



 





 
   

 


                 









  


     





 

 





 
   

 












 








                


 




               






                


   

 





 

 





 
   

 












 




                 







 




 
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
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


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 





 
   

 









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
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




 









              


 














 
   

 





                

              



       





             


     





 

 





 
   

 

























 











 














 
   

 


        



 




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
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 
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 
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
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 
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