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Clearstream focuses on improving inhound and outhound facilities for transaction flows to China

Alton Chan

Head, Relationship
Management, Northern Asia
and Head, Hong Kong office,
Clearstream

Contact details:

Alton Chan

Head of Relationship Management,
Northern Asia

Clearstream Banking S.A.
Representative Office

2904-7, 29/F, Man Yee Building

68 Des Voeux Road Central

Hong Kong

Email: alton.chan@clearstream.com

Clearstream is a well-known International Central Securities Depository (ICSD) with a
proven track record of operating across the global post-trading landscape, as well
as offering global securities financing and investment funds services. Driving the ICSD’s
relationship management activities in North Asia is Alton Chan, head of Clearstream’s Hong
Kong office and its relationship management business in Northern Asia.

Clearstream services its China-based clients by leveraging the vast spectrum of securities
cleared through its platform. “We have more than 400,000 eligible securities in the Clearstream
system,” Chan remarks. This encompasses a diverse set of asset classes. Additional facilities
include corporate actions, income collection, tax services and security issuance. Clearstream
has also enhanced its value-added support to include tri-party repo and security borrowing
and lending services to help clients optimise their collateral management.

From a business development perspective, Clearstream considers China to be one of its
most important markets and provides both outbound and inbound facilities for transaction
flows. As Chan explains, the ICSD initiated outbound services to provide domestic investors
the opportunity to securely undertake investment opportunities abroad. As the onshore and
offshore renminbi (Rmb) market grew, Clearstream added inbound facilities to its product
portfolio. This is critical in terms of liquidity as an increasing number of counterparties are
located offshore who are interested in either investing in or issuing offshore Rmb bonds.

Chan views the current trend towards the internationalisation of the Rmb in three dimen-
sions. The first revolves around the need for trade finance instruments, given China’s pre-
eminent position in global trade. The second is the expanding financial centres for offshore
Rmb products in which the ICSD can play an effective role in the creation of a capital market
enabling the growth of security issuance. The third aspect considers the Rmb’s role as a reserve
currency that will indirectly support the smooth settlement of Rmb-denominated securities.

The settlement of international fixed income products such as dim sum bonds in Hong
Kong, Lion City bonds in Singapore, Formosa bonds in Taiwan and Rmb offshore bonds
are made possible by Clearstream’s platform capabilities and local partnerships. Following
deregulation in 2010, Chan states that “We were the first of the ICSDs to facilitate the issuance
of the offshore Rmb.” Earlier this year, Clearstream acted as the sole and exclusive ICSD
for the primary distribution of two new Rmb bonds: China Construction Bank’s issuance of
a Rmb 1.25 billion ($207 million) certificate of deposit and Bank of China Hong Kong's Rmb
650 million ($107.4 million) bond. These were the first major Rmb issuances for Clearstream
in 2013 following a 2012 trend which saw Clearstream supporting the issuance of more than
Rmb 84 billion ($13.9 billion) of international bonds spread over 579 new issues.

Currently, a restricted supply of offshore Rmb and Rmb products limits the appetite for
businesses and the ability for investors and issuers to carry out payments and transactions.
Moving forward, increasing this limited supply of the Chinese currency is an integral step in
promoting its internationalisation. Clearstream’s vision is to leverage its infrastructure, draw
on its global links, partners and client base to bring together both supply and demand on
a global level in order to facilitate greater liquidity in available Rmb.
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