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Norwegian market to use 
Liquidity Hub GO 
VPS has declared its intention 
of offering Clearstream’s white-
labelled Liquidity Hub GO service as a 
comprehensive collateral management 
solution for the Norwegian market, 
thereby extending the Global Liquidity 
Hub to Northern Europe.

Verdipapirsentralen ASA (VPS), 
the Norwegian central securities 
depository (CSD), intends to implement 
Clearstream’s Liquidity Hub GO 
(“Global Outsourcing”) service.  
This unique service enables market 
infrastructures around the world to 
deploy Clearstream’s award-winning 
Global Liquidity Hub in a white-labelled 
manner for their customers.

What made Liquidity Hub GO so 
attractive to VPS was the fact that 
customers in Norway will have 
access to Clearstream’s collateral 
management engine without actually 
having to move their assets to 
Clearstream – a feature designed 
to help retain collateral within 
the domestic market in line with 
regulatory requirements.

Overcoming fragmentation
Going forward, the partnership 
between VPS and Clearstream 
will also help Norwegian financial 
institutions and VPS customers 
to overcome internal collateral 
fragmentation across systems. 
According to an estimate by Accenture 
in late 2011, the financial services 
sector could save over EUR 4 billion 
annually by addressing operational 
collateral management inefficiencies 

due to decentralised operations and 
unaligned business objectives. This 
shortfall can now also be addressed  
in Norway.

Market infrastructures are 
increasingly turning to Clearstream 
to help them reduce risk and 
increase liquidity in their domestic 
markets through efficient collateral 
management services as regulators 
put pressure on their clients to 
improve liquidity management. 
Clearstream can help institutions 
overcome collateral fragmentation  
and thereby support them in meeting 
Basel III and CRD IV requirements.

Creating opportunities 
Whereas the Liquidity Hub GO service 
is currently used for covering domestic 
exposures with domestic collateral, 
Clearstream and its strategic partners 
aim to seek regulatory permission 
to extend the service to enable 
ringfenced, cross-border exposure 
coverage leveraging a single, deep 
pool of collateral for a growing global 
customer base. 

Once market structures intend to 
leverage Liquidity Hub GO, they 
have the possibility of joining the 
Liquidity Alliance, an association of 
market infrastructures from around 
the world with a common approach 
to the challenge of how to source 
the right collateral. They meet 
regularly to share their expertise and 
experience to optimise the worldwide 
allocation of collateral and overcome 
fragmentation.

For more information on these topics, please contact your Relationship Manager. 
If you would prefer not to receive our email news, please ask your RM to remove 
you from the mailing list. 

More information

Clearstream 
Spotlight

Clearstream’s Liquidity Hub GO service 
has raised a lot of interest worldwide 
and has been very successful in 
attracting market infrastructures  
from around the globe – CSDs from  
all continents have signed letters of 
intent on subscribing to the service. 
This global reach is a key aspect of 
Clearstream’s Global Liquidity Hub as 
it helps to create a global pool of top 
collateral. 

To date, Cetip (Brazil), ASX (Australia), 
Iberclear (Spain) and Strate (South 
Africa) have implemented the service 
and are up and running. SGX (Singapore) 
and CDS (Canada) have signed letters 
of intent with Clearstream and 
numerous other market 
infrastructures have indicated their 
interest in developing a similar solution 
for their domestic markets. Norway is 
the first Nordic market to sign up to 
Liquidity Hub GO.


